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A car is one of the biggest and most important investments you’ll make in your life. It’ll get  A car is one of the biggest and most important investments you’ll make in your life. It’ll get  
you where you need to go—from work in the morning to social functions on the weekends! you where you need to go—from work in the morning to social functions on the weekends! 
Also, it provides a special kind of freedom that everyone craves. However, to make sure your Also, it provides a special kind of freedom that everyone craves. However, to make sure your 
investment is sound, you’ll need to find a personalized financing plan that fits into your lifestyle.  investment is sound, you’ll need to find a personalized financing plan that fits into your lifestyle.  

Financing a new or used vehicle may seem foreign to some drivers, especially if it’s their first car. Financing a new or used vehicle may seem foreign to some drivers, especially if it’s their first car. 
However, the process is quite easy, straightforward, and seamless when you know more about it. However, the process is quite easy, straightforward, and seamless when you know more about it. 

In our comprehensive guide, In our comprehensive guide, How to Finance a CarHow to Finance a Car,, you’ll learn about all the necessary steps   you’ll learn about all the necessary steps  
of the financial process and what you’ll need to prepare yourself. Let’s jump right in so you can of the financial process and what you’ll need to prepare yourself. Let’s jump right in so you can 
get behind the wheel sooner!  get behind the wheel sooner!  
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KNOW YOUR CREDIT SCOREKNOW YOUR CREDIT SCORE    
Like most other large purchases, your financing options will be influenced by your credit score. Like most other large purchases, your financing options will be influenced by your credit score. 
The higher your credit score, the better your choices will be. So, the first thing you should do  The higher your credit score, the better your choices will be. So, the first thing you should do  
is pull up your credit report from a reputable source and inspect the information. is pull up your credit report from a reputable source and inspect the information. 

Your credit score is based on two major factors: your payment and credit history as well as your Your credit score is based on two major factors: your payment and credit history as well as your 
debt and credit balances. Creditors, lenders, and financing professionals will look at this number debt and credit balances. Creditors, lenders, and financing professionals will look at this number 
as well as your credit background to determine what kind of loan or lease agreement is  as well as your credit background to determine what kind of loan or lease agreement is  
suitable for you. suitable for you. 

If your credit is in a good spot, they’ll be more willing to work with you and provide a lower If your credit is in a good spot, they’ll be more willing to work with you and provide a lower 
interest rate. If your score is on the lower side, you’ll likely see a higher interest rate with the interest rate. If your score is on the lower side, you’ll likely see a higher interest rate with the 
financing options presented to you. Luckily, there are a several simple steps you can take if  financing options presented to you. Luckily, there are a several simple steps you can take if  
you’d like to boost your credit score! you’d like to boost your credit score! 

Improving Your Credit ScoreImproving Your Credit Score

Good news! If you think you’d benefit from a higher credit score, there are steps you can take to Good news! If you think you’d benefit from a higher credit score, there are steps you can take to 
improve your score: improve your score: 

• Dispute Errors: Dispute Errors: Start by looking over your report carefully. Are there any errors or Start by looking over your report carefully. Are there any errors or 
discrepancies? If so, you can dispute them and see a quick rise in your score. discrepancies? If so, you can dispute them and see a quick rise in your score. 

• On-Time Payments: On-Time Payments: It’s good to get in the habit of making payments for your credit card, It’s good to get in the habit of making payments for your credit card, 
loans, or other bills on time. Late payments stay on your credit report for seven years,   loans, or other bills on time. Late payments stay on your credit report for seven years,   
so make sure you pay on time when you can. so make sure you pay on time when you can. 

• Credit Balances: Credit Balances: If you have any credit balances, the fastest way to elevate your score is  If you have any credit balances, the fastest way to elevate your score is  
by paying them off in full. Keeping your balance low will help your credit score rise as well.  by paying them off in full. Keeping your balance low will help your credit score rise as well.  

• Lines of Credit: Lines of Credit: If you have unused credit accounts, don’t close them. They’ll remain  If you have unused credit accounts, don’t close them. They’ll remain  
at zero, which is what is looked for when determining your financing options. Also, try not  at zero, which is what is looked for when determining your financing options. Also, try not  
to open any new lines of credit if you can help it. to open any new lines of credit if you can help it. 
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TIME TO BUDGETTIME TO BUDGET
Now that your credit is in order, it’s time to set your budget. This is a crucial step to Now that your credit is in order, it’s time to set your budget. This is a crucial step to 
complete before you start looking at vehicles. Why? Well, it’ll streamline the shopping complete before you start looking at vehicles. Why? Well, it’ll streamline the shopping 
process exponentially. process exponentially. 

Take a look at your finances! Examine your bills and what you spend monthly line by line. Take a look at your finances! Examine your bills and what you spend monthly line by line. 
This important amount should include all of your necessary expenses, such as: This important amount should include all of your necessary expenses, such as: 

• Rent or mortgageRent or mortgage

• UtilitiesUtilities

• GroceriesGroceries

• Phone/internet bill Phone/internet bill 

Also, don’t forget about putting a bit of “fun money” aside for weekend activities, such as Also, don’t forget about putting a bit of “fun money” aside for weekend activities, such as 
dining out or going to the movies. Once you’re done, add what’s left over with any savings dining out or going to the movies. Once you’re done, add what’s left over with any savings 
you put aside for a vehicle. The result? You’ll have a specific amount of what you’ll be able you put aside for a vehicle. The result? You’ll have a specific amount of what you’ll be able 
to spend on a monthly car payment! to spend on a monthly car payment! 

It’s also important to consider the additional expenses for transportation, which includes It’s also important to consider the additional expenses for transportation, which includes 
gas, parking or toll costs, and automotive insurance. Remember: if you’re financing,   gas, parking or toll costs, and automotive insurance. Remember: if you’re financing,   
then interest rates, down payments, and other fees should be included too. then interest rates, down payments, and other fees should be included too. 
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LEASING VS. BUYINGLEASING VS. BUYING
With your budget set, the next step is to decide whether leasing or buying a vehicle is best With your budget set, the next step is to decide whether leasing or buying a vehicle is best 
for you. Both financing options come with their own set of perks but are different in key for you. Both financing options come with their own set of perks but are different in key 
areas. Let’s take a look at these two options. areas. Let’s take a look at these two options. 

Buying a CarBuying a Car

Buying a car is pretty straightforward: you have cash, you give that cash to the dealership, Buying a car is pretty straightforward: you have cash, you give that cash to the dealership, 
then you own the vehicle. However, most drivers will need to take out a secured loan then you own the vehicle. However, most drivers will need to take out a secured loan 
through a lender to do this. Luckily, your dealership’s finance center can help you  through a lender to do this. Luckily, your dealership’s finance center can help you  
through the entire process. through the entire process. 

You’ll pick out the vehicle you want, and the finance specialist will look for available loan You’ll pick out the vehicle you want, and the finance specialist will look for available loan 
options after learning about your financial preferences. They’ll contact reputable lenders  options after learning about your financial preferences. They’ll contact reputable lenders  
in the area. These lenders will examine your financial situation, such as your credit score,  in the area. These lenders will examine your financial situation, such as your credit score,  
to determine a loan amount, the interest rate, and a potential down payment.  to determine a loan amount, the interest rate, and a potential down payment.  

The financial specialist at the dealership can then negotiate on your behalf. After coming to The financial specialist at the dealership can then negotiate on your behalf. After coming to 
an agreement, they’ll write up your contract. You’ll sign on the dotted line and be good to go! an agreement, they’ll write up your contract. You’ll sign on the dotted line and be good to go! 

Loan lengths typically last around 72 months, but it also depends on the vehicle’s total cost Loan lengths typically last around 72 months, but it also depends on the vehicle’s total cost 
and the down payment. For instance, if you make a down payment, they typically range and the down payment. For instance, if you make a down payment, they typically range 
from 10% to 20% of the vehicle’s total cost. If your down payment is higher, though,   from 10% to 20% of the vehicle’s total cost. If your down payment is higher, though,   
your loan length will likely be shorter! your loan length will likely be shorter! 
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Benefits of Buying:Benefits of Buying:

• • Once the loan is paid off, you’ll own the vehicle outright. Once the loan is paid off, you’ll own the vehicle outright. 

• • If you buy a newer model, it’ll likely be covered by a manufacturer’s warranty  If you buy a newer model, it’ll likely be covered by a manufacturer’s warranty  
for a specified number of years and/or miles. for a specified number of years and/or miles. 

• • You can buy new, used, and certified pre-owned models, giving you a larger You can buy new, used, and certified pre-owned models, giving you a larger 
selection to choose from. selection to choose from. 

• • You can customize your car to your heart’s content. You can customize your car to your heart’s content. 

• • You can sell the model whenever you’d like!You can sell the model whenever you’d like!

Leasing a Car Leasing a Car 

On the other hand, leasing acts as a long-term rental—but there’s more to it than that! On the other hand, leasing acts as a long-term rental—but there’s more to it than that! 
Typically, leases are available only on new models. Also, instead of paying for the full   Typically, leases are available only on new models. Also, instead of paying for the full   
cost of the vehicle, you’ll pay for the deprecation of the model during the time it’s in   cost of the vehicle, you’ll pay for the deprecation of the model during the time it’s in   
your possession. Overall, the leasing process is similar to buying but there are no  your possession. Overall, the leasing process is similar to buying but there are no  
lenders involved. lenders involved. 

If you choose to lease, you’ll sit down with the dealership’s finance team. After looking at If you choose to lease, you’ll sit down with the dealership’s finance team. After looking at 
your leasing application, they’ll tailor a contract based on your needs and driving style.  your leasing application, they’ll tailor a contract based on your needs and driving style.  
This contract will include all of your leasing obligations, such as: This contract will include all of your leasing obligations, such as: 

 • Monthly payments • Monthly payments

 • Down payment, if required • Down payment, if required

 • Annual set mileage • Annual set mileage

What is the annual set mileage? Well, unlike buying, you’ll have mileage limitations with  What is the annual set mileage? Well, unlike buying, you’ll have mileage limitations with  
a lease. Generally, this agreement allows you to drive 10,000 miles to 15,000 miles in a a lease. Generally, this agreement allows you to drive 10,000 miles to 15,000 miles in a 
year. If you go over that limit, you’ll likely have to pay a small fee per mile. However, drivers year. If you go over that limit, you’ll likely have to pay a small fee per mile. However, drivers 
tend to stay within these limits annually. If you tend to drive more, your contract can  tend to stay within these limits annually. If you tend to drive more, your contract can  
possibly be adjusted to a high-mileage lease. possibly be adjusted to a high-mileage lease. 
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Benefits of Leasing: Benefits of Leasing: 

• • Monthly payments and down payments tend to be lower since you’re not   Monthly payments and down payments tend to be lower since you’re not   
paying the whole cost of the model. paying the whole cost of the model. 

• • You’ll be driving the newest vehicle with the latest advancements. You’ll be driving the newest vehicle with the latest advancements. 

• • There are possible tax benefits, if leasing for business purposes. There are possible tax benefits, if leasing for business purposes. 

• • You won’t have to sell the vehicle yourself! The dealership takes care of that  You won’t have to sell the vehicle yourself! The dealership takes care of that  
for you after the lease is up. for you after the lease is up. 

APPLY FOR FINANCING APPLY FOR FINANCING 
Whether you’ve decided to lease a brand-new vehicle or take out a loan to buy a new, Whether you’ve decided to lease a brand-new vehicle or take out a loan to buy a new, 
certified pre-owned, or used vehicle, applying for financing is the next step in the process. certified pre-owned, or used vehicle, applying for financing is the next step in the process. 

You can go about this in several ways: You can go about this in several ways: 

1. Find Your Vehicle: Find Your Vehicle: Start by finding the vehicle you want at the dealership or through Start by finding the vehicle you want at the dealership or through 
their online inventory. Then, apply for financing with the dealership’s finance team by their online inventory. Then, apply for financing with the dealership’s finance team by 
completing their online pre-approval application. By completing this application, the completing their online pre-approval application. By completing this application, the 
finance team can find you available loans or lease deals for the vehicle you’ve selected. finance team can find you available loans or lease deals for the vehicle you’ve selected. 

2. Discuss Loan/Lease Options: Discuss Loan/Lease Options: With your budget in mind, you can speak directly  to the With your budget in mind, you can speak directly  to the 
financing team at your dealership. They’ll be able to help you see what type of loans and financing team at your dealership. They’ll be able to help you see what type of loans and 
leasing options you’re eligible for, allowing you to find a car that fits into that number. leasing options you’re eligible for, allowing you to find a car that fits into that number. 

3. Get Pre-Approved Online:Get Pre-Approved Online: Your dealership allows you to apply for financing online from  Your dealership allows you to apply for financing online from 
the comfort of your own home. All you have to do is complete their financial application, the comfort of your own home. All you have to do is complete their financial application, 
which is short and easy. After they receive your information, a finance expert will call you which is short and easy. After they receive your information, a finance expert will call you 
to discuss further steps. This may even result in instant approval! to discuss further steps. This may even result in instant approval! 

4. Visit the Dealership:Visit the Dealership: You can also apply for financing at the dealership before or after  You can also apply for financing at the dealership before or after 
shopping for a vehicle. By doing so, you’ll have the assistance of a finance specialist  shopping for a vehicle. By doing so, you’ll have the assistance of a finance specialist  
by your side from beginning to end. by your side from beginning to end. 
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Extra Tips for Financing Your Vehicle Extra Tips for Financing Your Vehicle 

Now that you know how the financing process works and what you can do to be fully Now that you know how the financing process works and what you can do to be fully 
prepared, you’re almost ready to begin this exciting journey. To further assist you,   prepared, you’re almost ready to begin this exciting journey. To further assist you,   
here are some extra tips that will come in handy when financing a car. Keep them   here are some extra tips that will come in handy when financing a car. Keep them   
in mind throughout the process! in mind throughout the process! 

• Auto Insurance: Auto Insurance: Most secured loans and lease agreements require you to have  Most secured loans and lease agreements require you to have  
auto insurance before making anything official. If you already have it, then you’re auto insurance before making anything official. If you already have it, then you’re 
good to go. If not, make sure to secure automotive insurance beforehand.   good to go. If not, make sure to secure automotive insurance beforehand.   
The finance specialists at your dealership may be able to help with this, finding  The finance specialists at your dealership may be able to help with this, finding  
you an insurance plan that will fit in perfectly with your budget. you an insurance plan that will fit in perfectly with your budget. 

• Automatic Payments: Automatic Payments: Today, it’s easy to set up automatic payments—and we Today, it’s easy to set up automatic payments—and we 
recommend doing so! By setting it up, you won’t miss a payment and will stay   recommend doing so! By setting it up, you won’t miss a payment and will stay   
on top of your loan or lease agreement.  on top of your loan or lease agreement.  

• Down Payments: Down Payments: Whether you’re required to make a down payment or not,   Whether you’re required to make a down payment or not,   
putting as much money as you can towards the cost of your vehicle is a wise idea.  putting as much money as you can towards the cost of your vehicle is a wise idea.  
A substantial down payment will decrease your monthly payments and shorten  A substantial down payment will decrease your monthly payments and shorten  
your payment term. your payment term. 

• Finance Team: Finance Team: The dealership’s finance team has one goal to achieve in this The dealership’s finance team has one goal to achieve in this 
situation: making sure you’re satisfied—and that includes ensuring you feel confident situation: making sure you’re satisfied—and that includes ensuring you feel confident 
in your financing decision. Listen to their advice and work with them to secure the in your financing decision. Listen to their advice and work with them to secure the 
finance plan that works for you. finance plan that works for you. 
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IT’S TIME TO FINANCE YOUR CAR IT’S TIME TO FINANCE YOUR CAR 
With all of this knowledge now under your belt, you’re fully ready to find your next set of With all of this knowledge now under your belt, you’re fully ready to find your next set of 
wheels and the ideal financing plan to match it. wheels and the ideal financing plan to match it. 

To get started, reach out to your local dealership’s finance center or begin the process online To get started, reach out to your local dealership’s finance center or begin the process online 
today. Remember, if you have any questions or concerns, the finance specialists at your today. Remember, if you have any questions or concerns, the finance specialists at your 
dealership can help. Good luck—but with our dealership can help. Good luck—but with our How to Finance a CarHow to Finance a Car guide, we don’t think  guide, we don’t think 
you’re going to need it! you’re going to need it! 


